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Evolution of Atlanta Fed GDPNow real GDP estimate for 2024: Q4
Quarterly percent change (SAAR)

S Atlanta Fed
GDPNow estimate
—
> Blue Chip consensus
Range of top 10
—
and bottom 10
average forecasts
1
O
26-Sep 1-Oct 6-Oct 11-Oct 16-0Oct 21-Oct 26-0Oct 31-Oct 5-Nov

Date of forecast

Sources: Blue Chip Economic Indicators and Blue Chip Financia! Forecasts
Note: The top (bottom) 10 average forecast is an average of the highest (lowest) 10 forecasts in the Blue Chip
survey.
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The FOMC has constantly expected the economy to slow down.
But it still hasn’t happened.

APOLLO
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Core inflation stabilizing at 2% or starting to move higher againr
HUDSON VALLEY
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¥, annualised o Core PCE , annualised
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Rebound cnming in h{:rusing inflanonr HUDSON VALLEY
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0 m Productivity™ (A3 -2024 = 2.0)
yearly percent change, saar
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Source: Bureau of Labor Statistics, Yardeni Research
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Productivity Examples
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KCALS com

Source: KCAL
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Productivity Examples
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Source: CBS This Morning
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Productivity Examples
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Source: CBS This Morning
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0 g Unit Labor Cost (Q3 -2024 = 1.9)
quarterly percent change, saar HUDSON VALLEY

. INVESTMENT ADVISORS, INC.
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Source: Bureau of Labor Statistics, Yardeni Research
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United States: Population growth from 2013 to 2023 HUDSON VALLEY

. INVESTMENT ADVISORS, INC.
(compared to the previous year)
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Source: U.S. Census Bureau
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HOUSEHOLD DEET: DELINQUENCY STATUS HUDSON VALLEY
(percent) INVESTMENT ADVISORS, INC.

—— Paid as Agreed (off the chart) (Q2 = 96.8) y ancorp o

= 30 Days Late (Q2 = 1.0)

= 60 Days Late (Q2=0.4)

= 80 Days Late (Q2 =0.2)

= 120+ Days Late (Q2 = 0.4)
Severely Derogatory(Q2 = 1.3)

Recesslon
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Source: LSEG Datastream and @ Yardenl Research, and Federal Reserve Bank of New York.
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The stock price of staffing firms points to a rebound in job opentngs HUDSON VALLEY
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==5%P 500 Human Resources & Emplovment Services ==|0LT% Job Openings (RHS)
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Weekly bankruptcy filings HUDSON VALLEY
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Weekly loan growth for banks

==| nans & leases in bank credit: all commercial banks
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HUDSON VALLEY
100

INVESTMENT ADVISORS, INC.
90 SENIOR LOAN OFFICER OPINION SURVEY: REPORTING STRONGER LOAN DEMAND
80 (net percentage of domestic respondents) ]

Credit Cards (Q3 = 2.0)
70 J| —— c&l Loans* (Q3 = 0.0)
60 4 Auto loans (Q3 = -10.4)
- GSE Eligible Mortgages (Q3 = -9.1)
50 Construction & Land Development (Q3 = -15.9)
— Multi-Family Residential (Q3 = -17.5)
40 Recession
30 A
10 ] M YA ) ~ {émr \
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Source: LSEG Datastream and © Yardeni Research, and Federal Reserve Board.
* Average of large & medium firms and small firms.
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US bank deposits began rising again in the fourth quarter of 2023,

a recovery that came after six straight quarters of declines. B0 VLY

INVESTMENT ADVISORS, INC.

ounty Bancorp, Inc

Total deposits at US financial institutions,
by asset size,’ $ trillion

o1 2022~ 03 20

+19404 V.
. 7% +204 3 2023 o1 202
+23%
18 Small (<$10 billion)
0% +204
i +13%
4 —T%0 +1%4
102
10 Super regional (=$100 billion—%1 trillion) -98%% +204
8
G
Largest (>$1 trillion) —8% +3%
2
T Q4 Q4 Q4 Q4 Q4 Q4 Q4
2016 2077 2018 2019 2020 20N 20200 2023
ncludes commercial, retail, and government deposits: excludes deposits in foreign offices of US instiutions.
Source: Federal Financial Institutions Examination Counc
McKinsey & Company
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CBOE Interest Rate 10 Year T No ("TNX) % 4.3060 -0.0350 (-0.8063%)
Choe Indices - Cboe Indices Delayed Price. Currency in USD At close: November B 01:59PM CST HUDSON VALLEY
INVESTMENT ADVISORS, INC.

ounty Bancorp, Inc
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Mortgage purchase applications drop as interest rates climb in past two weeks

Indes, Wsr-1950=10), 5 b HUDSON VALLEY
325 - INVESTMENT ADVISORS, INC.
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CRE prices mixed
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The need for Housing continues to be strong
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Source: 0.5, Department of Commerce and Wells Fargo Economics
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MANUFACTURING STRUCTURES CONSTRUCTION & REAL GDP
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New non-residential construction spending in the United States from 2005 to 2023, with

forecasts until 2028
(in billion current U.S. dollars)

dollars

“alue in billion current LS.
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Source: ISI, Federal Reserve
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Release date
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Supplementary notes
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United Rentals

« Takeaways from investor meeting with management - highlighted 2024 demand
moderation in-line with expectations, 2025 directionally a growth year in FY25

HUDSON VALLEY
INVESTMENT ADVISORS, INC.
* In “the third of nine innings” on the mega project timeline
« Utilization of assets, trending up over the last few years, to continue

* Increasingly resilient and diversified portfolio to reduce cyclicality in downturns vs.
5-10 years ago

« Several notable tailwinds including IlJA, IRA, CHIPS, transition to EVs and parallel
development in infrastructure, investments in LNG projects, expansive data center

construction and re-shoring/nearshoring activities to provide growth opportunities
for the next several years

* Supply chain bottlenecks have largely healed

Source: URI and JP Morgan
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Pick-up Truck Sales - Showing Improvement
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85 EVRISI STATE TAX RECEIPTS SURVEY

HUDSON VALLEY

Overall Receipis INVESTMENT ADVISORS, INC
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Very low levels of layoffs
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Who's Vulnerable to Trump's Across-Board Tariffs? HUDSON VALLEY

INVESTM Al ORS, INC.,

Exports to US as share of GDP for G20 countries*
M Exports to US as Share of GDP

KOR JPN ITA CHN UK ZAR BRA IDN FRA SAR TUR ARG AUS DEU RUS

Source: International Monetary Fund
MNote: * Excludes US neighbors and USMCA members Canada and Mexico whose
share is 21% and 27% respectively Bloomberg
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New US semiconductor builds could reach $200 billion to $350 billion, with
. . . . HUDSON VALLEY
the largest investments in Arizona, New York, Ohio, and Texas. INVESTMENT ADVISORS, INC.

County Bancorp, Inc

Announced US
semiconductor
investments, by
state,’ $ billion

=<$20 billion
B =320 billion

Source: McKinsey
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.. . .
The top ten US companies invest three times as much as Europe’s top ten. RSaor VRS
INVESTMENT ADVISORS, INC.

orp, Inc.

Capital expenditure and R&D spending of large’ European® and US corporates, 20222 € billion

S tatal 1,609

Other 1,694 companies

Europe 307 total 913

Other 1,371 companies

Deutsche
Telekam
EnW
TotalEnergies
Stellantis
ey e Mercedes
ExxonhMobil 18
Eiﬂ: I 18 749 - H0 MNowvartis
o)
28% 18%
of US spending is driven by of European spending is driven by
the top ten US companies the top ten Eurcpean companies
€456 billion €164 billion
Maote not sum duea 1o rcunaing
rg varnue of >%1 billion
rlarnd, ane [ nited Kingdom

CoOMmpanie axcludes intangiole assals

DELIBERATE INVESTING. INTENTIONAL VALUE.




HUDSON VALLEY
INVES Al ORS, INC.,

Areas believed to benefit the most from generative Al (gen Al), % of respondents (n =100)

Clinician/ Patient/member  Administrative
clinical engagement efficiency and  Quality of care/ Research and Strategy
productivity and experience  effectiveness  service delivery  [T/infrastructure education and growth
Source: McKinsey US survey on gen Al in healthcare, Mar 11-13, 2024
McKinsey & Company
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Demand for power for data centers is expected to rise significantly in the

United States.

Projected US data center energy consumption
(medium scenario), terawatt-hours

e Tata]
Tyl

McKinsey & Company

Projected US data center share of
total US power demand, %

100

103 W/
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Corporate profits near all-time highs as a share of GDP
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Corporate Profits before tax with IVA and CCAd)
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HUDSON VALLEY
Exhibit 6: Price momentum usually continue into following weeks after elections INVESTMENT ADVISORS, INC.

S&P 500 return the day after election vs. 2-wk after the day after election

Same direction

10% m+1D m 2-wk return after +1D _1":":'5'" nfm&limel
in the last 7 elections
5%
(0%
-5%
-10%
-15%
-20%%
-25%
A MmNl NERaadaddsadasdeER
PRRRA AT FE R R I T RIIEIERREER
Source: BofA Global Research, Bloomberg
BofA GLOBAL RESEARCH
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320
S&P 500 OPERATING EARNINGS PER SHARE

Iy | (consensus analysts estimates in doliars, weekly, ratio scale)

— SP 500 Bottom Up Forward EPS (Jul 18 = 262.04)

— SAP 500 Bottom Up Annual 2023 EPS (Mar 28 = 221.38)
300 | e SEP 500 Botrom Up Annual 2024 EPS (Jul 18 = 243.2¢)

— 5P 500 Bottom Up Annual 2025 EPS (Jul 18 = 278 56)

— SAP 500 Bottom Up Annual 2026 EPS (Jul 18 = 316.37)
280
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260 260
2% 2%
240 u 240
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2022 2023 2024

Sowrce: LSEG Datastream and © Yarden! Research,
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Earnings Yield vs. Fixed Income Yield

HUDSON VALLEY
INVESTMENT ADVISORS, INC.

A subsidiary of Orange County Bancorp, Inc
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Election Scenarios Generally O.K.

S&P 500 Index
Around Presidential Elections

1920-2024
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2015 to 2019
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Chinese Air Pollution
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" EVRISI SURVEY OF CHINA SALES
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I IMPORTANT LEGAL DISCLAIMERS

HUDSON VALLEY

There are a few bits of fine print we wanted you to know about... INVESTMENT ADVISORS, INC.

1.

N

10.

1.

Investments in securities are not insured, protected, or guaranteed and may result in loss of income and/or principal.

Registration with the SEC should not be construed as an endorsement or an indicator of investment skill, acumen, or experience.

All statements other than statements of historical fact are opinions and/or forward-looking statements (including words such as “believe,” “estimate,” “anticipate,” “may,”
“will,” “should,” and “expect”). Although we believe that the beliefs and expectations reflected in such forward-looking statements are reasonable, we can give no assurance
that such beliefs and expectations will prove to be correct. Various factors could cause actual results or performance to differ materially from those discussed in such
forward-looking statements. All expressions of opinion are subject to change. You are cautioned not to place undue reliance on these forward-looking statements. Any dated
information is published as of its date only. Dated and forward-looking statements speak only as of the date on which they are made. We undertake no obligation to update
publicly or revise any stated or forward-looking statements.

Investment process, strategies, philosophies, allocations, and parameters are current as of the date indicated and are subject to change without prior notice.

Past performance is not indicative of any specific investment or future results. Views regarding the economy, securities markets, or other specialized areas, like all
predictors of future events, cannot be guaranteed to be accurate and may result in economic loss to the investor.

This report may not be sold or redistributed in whole or part without the prior written consent of Hudson Valley Investment Advisors, Inc.

Industry recognitions or awards should not be construed as an endorsement or a recommendation to retain the Adviser by the ranking entity or any regulatory authority.
Recommendations may change over time and depend on market conditions and other variables.

Sample portfolios are for illustrative purposes only and a client’s actual portfolio will differ in composition and characteristics.

Unless stated otherwise, any mention of specific securities or investments is for illustrative purposes only. Adviser’s clients may or may not hold the securities discussed in
the portfolios. Adviser makes no representations that any of the securities discussed have been or will be profitable.

Investment products are not bank deposits, are not obligations of or guaranteed by Orange Bank & Trust, are not insure or guaranteed by the FDIC( (unless otherwise
specified), and may involve investment risk, including the loss of principle.

tel: 845-294-6127 | fax: 845-294-1438 | hviaonline.com
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