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Since 1995, Hudson Valley Investment Advisors,

Inc. has been dedicated to providing our ,
clients with the highest quality investment | L

management service. g /.
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We are a United States Securities and Exchange Commission ’”I

Registered Investment Advisor.**

As a fee only investment advisor, we do not sell

or receive financial reward for any investment II"I' A D ‘ B
vehicles we recommend. \\ \
As a Registered Investment Advisor, we act as
Fiduciary to all the accounts we manage. We are

required to put the interest of our clients first. L .
We provide investment management services for:

» Pension Funds and Profit Sharing Plans
» Foundations and Endowments

» Corporations

* Individual Retirement Accounts

* Individuals

* Trustand Estates

* Charitable Organizations

We design and construct custom portfolios of
individual securities designed to dovetail with the objectives

of our clients.

We employ a group of experienced and talented
professionals dedicated to achieving the goals our
of clients.

**Qur registration as an Investment Advisor does not imply any level of skill or training.



Economics Importance
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* Economics:
- Provides perspective
- Current behavior
- Allocation of resources

e Perspective and Guidance as to the direction of the
economy

e Qutlook for the Markets




Don’t confuse slowing sales with lack of demand

Evolution of Atlanta Fed GDPNow real GDP estimate for 2021: Q3
Quarterly percent change (SAAR)
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Don’t confuse slowing sales with lack of demand

Economic growth since the pandemic
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Pandemic Impact

Public Concern with Higher levels of Covid Delta Variant
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Employment

Retirements Impacting Labor Force Participation
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Employment

No Layoffs in the past unemployment report — 15t time ever

56 U.S. INITIAL UNEMPLOYMENT CLAIMS
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Source: Google Trends, U.S. Unemployment Claims



Inflation — Different than the ‘70’s

1970’s COLI / 2021 Bottlenecks

FRED N = Average Hourly Earnings of Production and Nonsupervisory Employees, Total Private
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Inflation - Pricing advance Is starting to cool

Used Car Prices may have hit a peak

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE

-
'S
‘ -
:
T
.—-.."'.’.
;;-__. '
™ 4
3
Lot ~ i
Rt A NN Y i g
"~ = . -
Tt -
IMH &;.ff J
-;L -I-“." -
-
o PV LE P
re =
¥ [
L

e MManheim

10



Why will demand remain

IGNITION =

strong?
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Why will demand remain strong?
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Inventories running below final demand
(billions 2012 5)
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Source: Renaissance Macro Research, Haver Analytics
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1/3 of homes sold have yet been built

New Houses for Sale (% Completed)
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Why demand will remain strong

Population, Millions
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U.S. Population for Selected Age Groups, BLS Actual and Projections
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Why will demand remain strong?
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Commercial Construction pointing to strength

Nonresidential construction to pick up
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Source: Renaissance Macro Research, Haver Analytics
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Why will demand remain strong?
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Aggregate incomes are surging
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110
108
106
104
102
100
93
96
94
92

= 1
lan-18 Jul-18 Jamn-19 Jul-19 Jan-20 Jul-20 Jan-21 Jul-21

Wages & Salaries Aggregate Weekly Payrolls

Source: Renaissance Macro Research, Haver Analytics
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Why will demand remain strong?

Personal savings rate
Annual, % of gross income
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High Inflation 1968-1984
14% -
12%

|
0%
8%
6% -
4% -
2%
0% | .

1960 1965 1970 1973 1980 1985

Source: Federal Reserve

HUDSON VALLEY
INVESTMENT ADVISORS, INC.

A subsidiary of Orange County Bancorp, Inc.

B Recessions 2020:
Expansions 15%
Avarage: 7.9%
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Why will demand remain strong?
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Seated diners from online, phone and walk-in reservations in the U.S, change from same
day two years earlier
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Why will demand remain strong?
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Retail sales well above trend
Retail Sales & Food Services
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Covid Impact
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Delta Wave Daily Cases in U.S.
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Covid Impact
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Covid Impact
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Vaccination Rates by Age
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Covid Impact
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COVID Case Fatality Rate
7-day moving average, 3 week lag after cases
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Attitude Toward Covid
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Figure 9 - Chg In TSA Checkpoint Screenings T7 Day Avg
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Attitude Toward Covid
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Dining Out & Travel

Parcent Change from 2019, 7-Day Moving Average
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Easing of constraints?
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Delivery times easing
Index
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Why will demand remain strong?
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Evercore I1S| State Tax Receipts Survey
Overall Receipts
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Long Term Interest Rates
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Nominal and real 10-year Treasury yvields
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Current Thought Process
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Yield curve
U.S. Treasury yield curve
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Corporate Earnings Trajectory
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S&P 500 Calendar Year Bottom-Up EPS Actuals & Estimates

(Source: FactSet)
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845.294.6127 » hviaonline.com

Dlsclosures

Investments in securities are not insured, protected or guaranteed and may result in loss of income and/or principal.
Registration with the SEC should not be construed as an endorsement or an indicator of investment skill, acumen or experience.

All Statements other than statements of historical fact are opinions and/or forward-looking statements (including words such as “believe,” “estimate,”
“anticipate,” “may,” “will,” “should,” and “expect”). Although we believe that the beliefs and expectations reflected in such forward-looking statements are
reasonable, we can give no assurance that such beliefs and expectations will prove to be correct. Various factors could cause actual results or performance to
differ materially from those discussed in such forward-looking statements. All expressions of opinion are subject to change. You are cautioned not to place
undue reliance on these forward-looking statements. Any dated information is published as of its date only. Dated and forward-looking statements speak
only as of the date on which they are made. We undertake no obligation to update publicly or revise any sated or forward-looking statements.

Investment process, strategies, philosophies, allocations and parameters are current as of the date indicated and are subject to change without prior notice.

Past performance is not indicative of any specific investment or future results. Views regarding the economy, securities markets or other specialized areas,
like all predictors of future events, cannot be guaranteed to be accurate and may result in economic loss to the investor.

This report may not be sold or redistributed in whole or part without prior written consent of Hudson Valley Investment Advisors, Inc.

Industry recognitions or award should not be construed as an endorsement or a recommendation to retain the Adviser by the ranking entity or any
regulatory authority.

32



